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Freddi Eberhart & Associates Inc. would like to thank you for selecting our firm for your tax and accounting 
needs. We appreciate the confidence you have shown in us, and we remain ready to assist you at any time. Also, 
thank you for recommending us to your family, friends, and associates. We truly appreciate your referrals.                          

This month: 

May 10 

 - Mother's Day 

May 25 

 - Memorial Day 

COVID-19 uncertainty abounds for everyone. This month’s newsletter provides a round-up of tax-related 

laws to help with tax planning for 2020 as we all navigate the coronavirus pandemic. Also in this edition 

are ways to track your stimulus payment and tips to find cash. 

Please call if you would like to discuss how this information could impact your situation. If you know 
someone who can benefit from this newsletter, feel free to send it to them. 

 

Key 2020 Coronavirus Tax Changes 

Coronavirus uncertainty abounds. Thankfully, by monitoring tax changes on your behalf, we can work to-

gether to navigate the right path for you and your family. Here is a round-up of tax-related laws and infor-

mation to help with tax planning for 2020. 

• Early distribution penalty waived. The 10% early distribution penalty on up to $100,000 of retire-
ment withdrawals for coronavirus-related reasons is waived during 2020. New tax rules allow tax liabili-
ties on these distributions to be paid over a three-year period. So if you need the funds, you won't see 
your tax bill skyrocket in one year. Even better, you can return these distributions back into your retire-
ment account over a three-year period and not be subject to the annual contribution limits. Action: 
This could be a great way to handle emergency payments until you receive a stimulus check, unemploy-
ment payments, or a pending small business loan. 
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The IRS has two websites to help with stimulus payments: One for non-tax filers to register to receive 

their economic impact payment and a new “Get My Payment” tool. 

Background  

As a response to the COVID-19 pandemic, the government is sending $1,200 to single taxpayers with 

income less than $75,000 ($98,000 with phaseouts). $2,400 is being sent to married taxpayers with in-

come less than $150,000 ($198,000 with phaseouts). An additional $500 is being sent for each child under 

the age of 17. 

G et  Yo ur  M o n ey :  E ns ur e  Yo u  Rec e ive  a  S t imul u s  
Pa yme nt  

• Required minimum distributions (RMDs) waived for 2020Required minimum distributions (RMDs) 

in the year 2020 for various retirement plans is suspended. The corresponding 50% penalty associated 

with not taking an RMD is also suspended in 2020.Action: Taking out distributions when the market 

takes a tumble can hurt retirement income for many years. This change allows you to wait to let the value 

in your retirement account rebound before you withdraw funds. 

• IRS installment agreement suspension. The IRS is suspending payments of all amounts due from 

April 1 through July 15, 2020. If you do not pay your IRS installment payment during this time your in-

stallment agreement will not be in default. Interest will continue to accrue on these installment agree-

ments. Action: Being on the bad side of the IRS is never fun. If you currently have an IRS installment 

agreement, look to take advantage of this delay. 

• Offers-in-compromise. The IRS will allow you until July 15, 2020 to provide additional requested infor-

mation for any pending offers-in-compromise (OIC) and will not close out the OIC during this time 

without your consent. The IRS is also suspending any payments due under an OIC until July 15, 2020. 

• Enforcement activities suspended? Not so fast...The filing and enforcement of liens and levies will 

generally be suspended. However, IRS Revenue Officers will continue to pursue high income non-filers 

and initiate other actions when warranted. 

• No new audits. The IRS will not initiate new audits during this time, but will act to protect the statute 

of limitations. 



 

 

 2237 DOUGLAS  BLVD., STE 120   ROSEVILLE, CA 95661                         

PHONE: 916.580.2120   FAX: 916.580.2114  WEB: WWW.FREDDICPAS.COM 

The Problem : The payments are being made based on 2019 or 2018 tax returns. If you do not need to 

file a tax return for either of these years, you run the risk of not receiving this payment. 

The Solution : The IRS launched a way to register to receive your payment and to determine the status of 

your payment. Here are the websites: 

Non-filers: If you are not required to file a 2019 and/or a 2018 tax return, visit https://
www.freefilefillableforms.com/#/fd/EconomicImpactPayment. 
 
Payment status and direct deposit registration: There is also an IRS app called “Get Your Payment” 
to register to receive your payment via direct deposit. Visit https://www.irs.gov/coronavirus/get-my-
payment. Also use this tool to review the status of your payment. 

Who should use the app for non-filers  

If you fall into one of the following cases, you need to review whether it makes sense to use the app men-

tioned above for non-filers: 

• Not required to file. If you are not required to file a tax return in either 2018 or 2019 but otherwise 

qualify to receive a stimulus payment, using this tool or other tax filings is the only way to receive the 

payment. 

• College students. If you are not a dependent on someone else’s tax return, you need to look into us-

ing this tool. If you are a dependent, it may also be worth a conversation to see if you can or should 

change your filing status in 2019 in order to receive this payment. 

• Seniors. Seniors that do not file tax returns in 2018 or 2019 will eventually receive the payment based 

upon their Form 1099-SA or railroad retirement information. The non-filer site asks you not to regis-

ter, but you may receive the payment sooner AND protect your identity from would-be thieves by fil-

ing a tax return. 

Who should NOT use the app for non-filers 

DO NOT use the app for non-filers if you will be filing a 2019 return. If you are required to file a return, 

using this tool will not speed up your stimulus payment and will likely slow down processing of your tax 

return and receiving any refund. 

~ Continued on Page 4 ~ 
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https://www.freefilefillableforms.com/#/fd/EconomicImpactPayment
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Ideas to Help Make Payments During Tough Times 

How to get cash quickly when you're out of work 

You’re not alone in trying to navigate the financial uncertainty during the coronavirus pandemic. Millions 

of American workers who lost their paycheck because of COVID-19 need to find creative ways to pay 

bills. 

Here are 5 ways to get cash to help pay for your monthly expenses. 

1. Apply for state unemployment benefits. Recent federal legislation expands traditional state un-

employment payments from 26 weeks to 39 weeks. State unemployment offices are also administer-

ing an additional weekly payment of $600 to unemployment benefit recipients courtesy of the feder-

al government. This additional $600 weekly payment runs through July 31, 2020. Visit your state's 

unemployment insurance website to fill out your application. Even better, this federal unemploy-

ment assistance applies to self-employed workers and part-time workers. 

2. Look to your retirement accounts. While not ideal, you can withdraw up to $100,000 penalty-free 

from your retirement accounts. You can then pay it back within the next three years without penalty 

or being subject to annual contribution limits! 

3. Talk to your banker/landlord about a mortgage or rent deferral. Recent legislation suspends 

required payments on certain loans and halts foreclosures for at least 60 days. But you must contact 

your lender to discuss the specifics of your situation. It may be trickier to work with landlords to 

defer rent payments, but many property owners have signaled a willingness to work with tenants 

over the next several months to defer or forgive payments. 

4. Talk to lenders about credit card payments. Call your credit card company to see if they are will-

ing to defer your payment for several months. While credit card companies haven't explicitly said 

that consumers can skip or defer credit card payments, they have encouraged anyone experiencing 

financial hardships because of COVID-19 to contact their customer service teams to discuss their 

individual situation. 

5. Tell everyone in your network that you could use work. While the U.S. unemployment rate is 

close to 20%, that still means 80% of Americans are still working. You may have numerous friends 

and family that could help you weather the financial storm for several months. But you won't know 

unless you ask. 
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Beware of  Scams Tied to COVID-19 Economic Impact Payments 

The IRS is warning you to be on the lookout for a surge of calls and e-mail phishing attempts related to 

COVID-19. 

They will come in the form of e-mails, text messages, websites and social media attempts that request  

money or personal information. 

It can come in many forms 

The IRS says that scammers may do the following when trying to contact you: 

• Emphasize the words "stimulus check" or "stimulus payment." The official term is economic impact 

payment. 

• Ask you to sign over your economic impact payment check to them. 

• Ask by phone, e-mail, text or social media for verification of personal and/or banking information 

saying that the information is needed to receive or speed up your economic impact payment. 

• Suggest that you can get a tax refund or economic impact payment faster by working with them on 

your behalf. This scam could be conducted by social media or even in person. 

• Mail you a bogus check, perhaps in an odd amount, then tell you to call a number or verify infor-

mation online in order to cash it. 

What you can do 

If you receive unsolicited e-mails, text messages or any other type of attempt to gather information that 

appears to be from either the IRS or an organization closely linked to the IRS (such as the Electronic Fed-

eral Tax Payment System, or EFTPS), you should forward it to phishing@irs.gov. 

 
As always, should you have any questions or concerns regarding your tax situation please feel free to call or 
email us.  

 

This newsletter provides business, financial, and tax information to clients and friends of our firm. This general information 
should not be acted upon without first determining its application to your specific situation. For further details on any article, 
please contact us. 


